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Meeting the Crisis in the Murray-Darling Basin

Horticulture Snapshot

Horticulture in Australia is extremely diverse, comprissagne 45 individual
industries/commodities
covering fruit, cut flowers, turf, nuts, vegetables, nursed/garden, and
extractive crops.

Horticulture is the second- or third-largest (depending on the ygricultural
industry (larger than Dairy and Wool combined, for example).

The gross value of production (GVP) of horticulture at farne gaairound $7bn
(2005-06}.

When mulitpliers associated with processing, wholesalirggrilolution and
retailing are included, the total value of horticulture ® ¢lsonomy is estimated
to be more than $20bn.

Horticulture generates exports worth around $800m a year.

Horticulture is also the fastest growing agricultural industrythe last five
years, the GVP increased by 31%.

Over 25,000 horticultural enterprises nationally employ more thaj9Q@0
people:
this accounts for around 25% of overall agricultural sector employme

increasing employment and economic growth from horticulture are pngvidi

great opportunities for rural communities.

Horticultural crops use around 17% of total irrigationtuss®l produce around
40-50% of Australia’s irrigated produce
every 100ML of water used in horticulture generates $250,00camgdbs
on-farm;
every 100ML of water used in horticulture generates approxiynfifeb
billion for the economy.

The Murray-Darling Basin System

The MDB system is Australia's most important agricultuggion, accounting for 41
per cent of the nation's gross value of agricultural production (1992) MDB
system extends over three-quarters of New South Wales, haorénalf of Victoria,
significant portions of Queensland and South Australia, and irctikdewhole of the
Australian Capital Territory. Well over half of the Bags in New South Wales and
almost a quarter is in Queensland (Table 1, below).

1 ABARE, 2007
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Table 1 State shares of the Murray-Darling Basin

State Total areas of  Areas in % of states

states inkm? ~ MDB, km2 and ACT in
MDB

NSW 802,081 599,873 74.79

Victoria 229,049 130,474 59.96

QLD 1,776,620 260,011 14.63

SA 984,395 68,744 6.98

ACT 2,367 2,367 100.00

Totals 3,794,512 1,061,469 -
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The Impact of Further Water Restrictions

Background

Water contingency planning applies to water supplied throughiszkabwn
as the southern MDB — the Murray, Murrumbidgee and the DdaRivers
below Menindee.

Owing to the critical water situation, the Federal Govesninhas announced
that all outside water use for domestic purposes that depen@®8nsipplies
be prohibited from 1 July 2007.

This represents Level 5 water restrictions — 150 litreppeson per day for
personal use only. All outdoor water use is banned.

Ground water connected to these rivers would also ceaseptmiyzed.

It is estimated that 350Gl (for distribution) is currentlyhie system which is
considered by the experts to be barely enough to meet townkdebzands.

Options are being developed that will deliver town watersamde form of
restricted stock and domestic allocation to allow permiplantings, dairy
herds and other livestock to survive.

Stock and domestic water has the second highest priority, behindmatsr,
however the experts are not entirely sure there is enoughiwale system to
meet all stock and domestic requirements.

Creeks, irrigation channels and all wetlands will be discoedeicom the
Murray, Murrumbidgee and Goulburn rivers.

The large inflows into the southern MDB usually occur betwady and
November; therefore the current water shortage is not likedthange for
many months.

Impacts on Horticulture and Regional Communities in the MIB System

The looming withdrawal of water allocations for irrigated inteasirop and animal
production in the Murray Darling Basin presents governmentsauihajor challenge
with respect to assessing the most suitable and equitabis bf assistance to utilise
in a timely manner to industries it has had little eigere with in the past.

In the Murray Darling Basin system there are an estitnk38,000 ha of permanent
plantings (grapevines, citrus, stonefruit and pomefruit ettich are facing
unprecedented water restrictions (with the possibility of 0% madlocations for the
coming year from 1 July 2007However, it needs to be borne in mind that other
areas, outside the MDB system, have also been impacted selyeby the drought,
and may have little or no access to irrigation water.

In 2001 the MDB system produced approximately $1.6bn of fruit per(feean gate
value only, derived from ABS Census 2001); this would clearlynbch reduced
with severe water restrictions. This figure is only thenfgiate value of production
and does not include value added through the economy, partidolaslyional
Australia.
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Using the standard multiplier for horticulture (x4), the vatueegional communities
along the MDB system for fruit production alone is likely tarbéhe order of $6.4bn
on 2001 figures.

60% of the Australian wine industry relies on the Murray DgrBystem
(80% of wine exports emanate from production in the Murray Darling
system).

70% of Australia’s table grapes come from the Murray Valley

80% of Australian citrus exports come from the Murray Valley.

98% of Australia’s dried grapes come from the Murray Valley

All these industries have made huge investments in domestintensational
markets that have been realized in partnership with BBowent over a long period of
time. Inability to supply for even one season would havedaarae impact on
Australian horticultural industries, with other countries talkadgantage and
supplying our traditional markets. If we are absent for thieags or more, we will be
forgotten.

However there is even more is at stake, as the sevarghdrmay require replanting
of permanent plantings. The replacement cost of permanent piaigtiofithe order

of $20,000/ha (or higher if trellis and irrigation are included)s@nnual losses for
a minimum of 3 and up to 10 years while new plantings mature.

The loss of 1 hectare of permanent planting can resulbét eost of up to
$80,000/ha:
- Lost income 5 years at $12,000/ha= $60,000

Replanting = $20,000

Total cost = $80,000/ha plus interest

This would be offset by some new income from the new plantinggtbatv

yields for the first 5 years, say $15,000/ha gross incomealandy saved

depreciation on the dead trees, say $10,000/ha

This gives approx $55,000/ha net cost (not including interest).

The impact of restrictions at the level of 0% allocatioosld be very severe. In a
worse case scenario, if all 138,000 ha are affectedogtenvould be in the order of
$7.6bn on current figures.

At the 1996 Census, the Basin had an estimated populatio858,765 - 10.94% of
the total Australian populatiorin the event of significant water restrictions, most
horticultural businesses would not recover, and over 75,000 persnejeeork
would be lost. (In horticulture approximately one job is createévery $100,000 of
turnover; and four jobs per 100ml of water).

Manufacturing industries in the Basin have a turnover of riname $10.75 billion
(1992); such severe impact on the horticulture industry ig/likehlso have
significant flow-on effects for regional industries - espegifdbd processing, pack-
houses, and consultants/suppliers of services and productsifrjgdtemicals,
machinery, etc).

In the event that water in-flows to the MDB system imprdhe current top priority of
the MDBC is “the domestic component of town water supply, Basaholder rights and
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domestic and stock needs, and critical industry requireeHts:ticulture insists on
genuine consideration of the survival of permanent plantingas a “critical industry
requirement” — stock can be agisted/moved, orchards and vineyds cannot.

To protect the many years and millions of dollars of industrgstment in research, the
industry needs tensure minimal water is available to protect our precious lant
material (eg industry/State DPI/educational institutions, reseastioss and plant
breeding facilities); and a grant to assist industry tontaai on-farm/breeding nurseries.

The possibility of zero allocations also impacts on loss aft pteaterial and years of
research and hard-fought for markets. It raises therspafoplant diseases and pests left
unattended (fruit fly, vine yellows, fibelite, etc out @introl) with consequent flow-on
effects onto domestic and export trade.

Another serious impact of the potential loss of large gratplantings is on the
environment — with significant impacts on salinity, soil @lgtion and erosion; and the
loss of a major carbon sink from the national estate.

Even at full allocation, horticulture utilizes only 17% of the nation’s irrigation
water; yet it produces more than 409 of the outcomes from irrigation. It would be
a great tragedy for the nation if profitable plantings, jobs andbusinesses were lost
due to lack of access to water for survival, and the socitdbric of major regional
communities (perhaps irreparably) torn.

2 Source: ABS 2002-03
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Urgent assistance measures required to address the
economic and social impacts on MDB communities

Summary of Key Recommendations

A. Information Requirements

Decision-making by individual growers requires up-to-date andlfsites’ of easy-to-
assimilate information on:

Water Allocation;

Future Predictions;

Technical strategies for dealing with limited water.

Actions:
- Ensure that simple and concise information on water allocationand future

predictions is available to growers on a weekly basis.

Ensure consistency in allocation policy/decisions betwestates and

announcements.

Provide stories on model farms/case studies to assistigmsion making

processes [industry responsibility].

Provide information on minimal water requirements for industrégions

[industry responsibility].

Development of a 1800 number to respond to information requiraents.

Maintenance of industry representative structuregdo ensure growers are

provided with adequate information and support through the crisis.

B. Exceptional Circumstances

The current EC package is not being effectively accessadrigulture. As a matter of
urgency, an alternative model suitable to the situatiomfensive industries (rather than
the traditional model developed for dry-land, broad-acre farnmagils to be developed by
1 July 2007. Proposed ameliorative solutions include:

Actions:
- Secondment of a drought relief support officer from DAFFto Horticulture
Australia Council (HAC).

Addressing Economic Impacts:

Adapt the existing EC program to meet the needs of horticture by

1 July 2007; including:
eligibility criteria relevant to the current circumstas@nd the industry (eg
removal of the requirement to demonstrate exceptional cgtzuroes for the
past 3 financial years; changes to off-farm income and fssets criteria);
interest rate subsidy;
ongoing expenses — relaxation of threshold and off-farm income
elimination of the discrimination against mixed family hofgs.

Structural Adjustment packages (‘Exit with Dignity’ strategie9, including the

provision of Farm Help (income support and re-establishment gidms)may be

useful for those wishing to exit farming altogether.
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Face-to-face delivery of individual and customised financiand business
strategies and options to enable individual growers to make fiormed
decisions regarding options to continue in or exit the indusy — including
vastly increased resources to the necessary agencies atlteal
community/regional level(eg Rural Financial Counselling services and
Centrelink);

Extending and harmonizing state governments’ assistance;

Perennial crop replanting assistance;

Deferral of fixed water and water transfer charges;

Retention of farm employees in production lag phase;

Income supportthrough Centrelink would be required; however there will be a
need to address the longer term requirements of perennighradpcers who
may need to access off farm employment for an extendestpehilst crops are
maturing (3-10 years). Sont&lored employment or retraining assistance
programs may therefore be required.

Relocation assistance Many farmers are being forced to relocate to regional
centres to find paid work while the farm is unable to gdaeaa income stream
due to the current drought situation.

Supporting Farming Families:

Establishment, through DAFF, of a national network of LocalDrought

Support Coordinators, working in partnership with Drought Support and Rural
Financial Counsellors.

Social gatherings—To be organised by the Local Drought Support Coordinators.
Drought Household Assistancé€DoCS) -up to $2,000 per household to pay
domestic bills only. This would be very helpful for those who reavenmediate
loss of income.

Deferral of charges- Growers who are located within the southern MDB areas
should receive some form of rebate, subsidy or deferment gragmeent of
essential charges for utilities and services.

Immediate granting of pension entitlementgdo older generations who wish to
hand over the family farm.

C. Maximising Water for Horticulture

The future of horticulture may depend on the allocation of didwivater to preserve its
longer term viability. In the event that water in-flowsthe MDB system improve, the
current top priority of the MDBC is “the domestic componenbafit water supply, basic
landholder rights and domestic and stock needs, and criticatindequirements.”

Action:

Horticulture insists on genuine consideration of the surval of permanent plantings
as a “critical industry requirement” — stock can be agised/moved, orchards and
vineyards cannot.

Even at full allocation, horticulture utilizes only 17% of the nation’s irrigation water;
yet it produces 40% of the outcomes from irrigation. It wouldbe a great tragedy for
the nation if profitable plantings, jobs and businesses we lost due to lack of access to
water for survival, and the social fabric of major regional communities (perhaps
irreparably) torn.
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A. Information Requirements

Actions:
Ensure that simple and concise information on water allocaticsand
future predictions is available to growers on a weekly bas.
Projections for each region of the MDB system:

Modelling future scenarios — for longer term decisions.
Development of an effective and efficient water trading syste — certainly
for the short-term at least.

Information on commodity returns/market prices [industry respoitg]bil
Develop a national system of ‘Model farms’, updated weeaklystist decision
making [industry responsibility].

All grower representative bodies to prepare for August/Septewtien
‘reality’ hits [industry responsibility].

Development of a 1800 number to respond to information requiraents.
Close liaison with Rural Financial Counsellors; ensure theg hacess to
industry-developed resources such as the Decision Tree amsidDeSupport
Model [industry responsibility].

Maintenance of industry representative structureso ensure growers are
provided with adequate information and support through the crisiss &f
farm incomes, and mass exits from an industry, can alsacirpat least in
the short term - on the financial viability of the veryamizations growers
need to support them through a period of difficult decisions.

B. Exceptional Circumstances

Economic Assistance

The drought we are experiencing isupply drought and dealing with it takes years
of recovery. Rain helps, but unless water storages atswygllied, we will have to
work with water restrictions for a long time. For irrigatedtivoiture on permanent
plantings the option to close down farm practices is a sevamppith years of
recovery required.

For the first time, irrigated horticulture has also reedif£C support. Rightly so, the
government has recognised thgply drought for irrigation is just as serious as a
dry land drought affecting those farmers.

Sustaining consumption and a living wage through a wealth deslareissue, with
the evidence suggesting people have sold investment propediesduced
retirement investments as part of their response to curoexitions.

- This will of course sustain incomes at the current time, lsuitren reduced
consumption and reduced future investments, and increased demand
government pension funding, into the future
The “cashing” of these investments, and also in sorsescsales of operating
assets, have been used to maintain a living wage, oalsayave been used
to reduce debt. Reducing debt will take some financing presfiugnd may
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enhance sustainability of operations, but does not obviate theflackue
economic return from operations.

Reduced farm incomes have also been partly managedrepsing the extent of off-
farm income being used to support living incomes, and in soses @so potentially
subsidise farm operations. There are two major issuessinetipard:
The opportunity cost in labour — no longer available for farmasjmers; and
The potential flow through affects of lost regional incomedgtiing the
availability of jobs to support the off-farm work.

Actions:

Secondment of a drought relief support officer from DAFFto HAC:

An experienced officer who is familiar with the variousteyss, agencies and
programs could greatly assist in providing HAC members amdeags with
information on what many perceive as ‘negotiating the labryinth’

Ideally this would be for a period of 3 — 6 months, to asgtstthe initial
‘crisis’ period after 1 July.

‘Exit with Dignity’ Support Strategies

Enhancement of the “AAA” package to allow farmers to exanmutly with adequate
resources to start a new career. Many people could lasdiftheavings as a result
of the expected economic downturn. Managed restructuring iowss MDB
system will enable some growers to leave the indudtiistwetaining the value of
industry assets, including social capital.

Farmers are choosing to sell water off and remain in fieene rather than choosing
to sell the farm. There are two problems with this appro#oére are few buyers;
and this is all many have to retire on. Water valueiigeatly greater than farm
value. The loss of water out of the pumps district is &rréroding an infrastructure
that is critical to the remaining participants.

A short term exiting package ($100K instead of $75K) designed to assist in
a quick exiting of farming to be introduced by 1 July 2007.

Face-to-face delivery of individual and customised financiadnd business
strategies and optiongo enable individual growers to make informed
decisions regarding options to continue in or exit the industnglading
vastly increased resources to the necessary agentiesiatal
community/regional level (eg Rural Financial Counsellingises/and
Centrelink);

Fast-tracking(by State and local governments)applicationsor complying
land subdivision and rezoning processes

Farm Help (income support and re-establishment grartt)s may be useful
for those wishing to exit farming altogether.
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Appropriate Exceptional Circumstances support

An EC declaration specifically for intensive irrigated indtries The current EC
declaration will be reviewed in March 2008. If the dry léaaners are not in
drought any longer, irrigated horticulture will also lose the dnbagsistance
under the current rules. In addition, the definition of ‘smalliess’ in regional
communities should be broadened to include the small businasseali
communities (such as the corner store, the local butcher etc
Amendment of the EC criteria to reflect the curreatrcumstances The
‘normal’ criteria are based on dry-land, broad-acre farmind,raquire 3 years in
exceptional circumstances plus the normal EC criteria. iGhwe unique set of
circumstances which is likely to occur in the MDB, thesteria would need to be
relaxed.
All producers in the MDB system (including irrigators) anerently
eligible to apply for EC assistance. However this waldato be revisited
(depending on weather conditions in the interim) before the relexapiry
date to ensure eligible MDB system producers are able ty a&pdC.
The EC assistance expiry date will most likely need toxbeneled in
order to allow for the longer term impacts of crop death,tae nature of
assistance will need to cater for the possibility of@y®ar production lag
phase.
In difficult times it's imperative for farmers to hagenfidence that their
applications for relief are processed quickly. We are athateunprecedented
demand is causing processing delays. Thereigeaciesneed to badequately
resourced to meet demand in a timely manner.
Income supporthrough Centrelink would be required; however there will be a
need to address the longer term requirements of perennighradypcers who
may need to access off farm employment for an extendextipghilst crops are
maturing (3-10 years). Hence some tailored employment omiegaassistance
programs may be required. Income support also enables those who tthstase
to manage surviving plantings/the environment can continuayarsthe family
home if they wish.In some cases, though, this may involve assisting the grower
via a financial counselor to pursue complete exit and restauctur
Doubling the asset limitTo be eligible for EC Family Income Support,
total assets excluding essential farm asset®a fidesuperannuation and
life insurance, must not exceed $229,000. This excludes ageopertion
of farmers who may have assets tied up in non-liquid invedthyeared
towards their retirement; however these farmers atdastéd with
exactly the same issues of having a low to zero cash flow.
Off-setting of farm losses against farm income
Interest subsidy suppoid available (eg via the NSW Rural Assistance Autharity)
Under the current scheme up to 80% of the interest payalakgdrie farm debt
(limit of $100,000 in 12 months, $500,000 over 5 years). A limitirigria exists
on net essential off farm assets up to a value of $4583@¢ing super and life
insurance). This figure fails to recognise successful fexmvbo diversify through
investing off farm, yet still face the immediate finamcidficulties associated
with drought. Often these investments are designed with super@on in mind.
Professional advice and planning gra@t® available through Centrelink. This
program is aimed mainly at drought mitigation and recovemwyolild be very
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useful for growers who need advice available through avenabsaswiability
Assessment.

Farm management depositsirder EC farmers can withdraw funds within 12
months of deposit and still retain the tax deduction for tlggnad amount in the
income year the deposit was made. They can deposit up to $4a0dearn up
to $65k in non farm income.

Means test free grants for essential property maintenaggeest and disease
control, pruning and environmental works.

More drought management projects managed by Catchment Management
Authorities (CMA), with incomeeceived by growers from this activiéxempted
by Centrelink when assessing assets.

Drought Household Assistance (DoCSip-to $2,000 per household to pay
domestic bills only. This would be very helpful for those who favenmediate
loss of income.

Extending and harmonizing state governments’ assistance-or example, the
Victorian Government currently provides the following assista
- A $5000 waterebate of water bills for all irrigators who received lessritE%
allocation (though the horticulture industry believes that this program reduks
extended and the amount increased);
A cash grant of $1500 per apprentice to busine#s&C areas; industry believes
this needs to be increased to $5000;
$1.8m for on-farm advic® drought affected farmers;
4 new rural counsellorat a cost of $1.2m; however, this number continues to
increase significantly as the need arises.
Department of Human Services in the current budget uasastd additional
funding to employmore psychologists to assist farmers with mental healtlesssu
— the issue is finding the most appropriate locatidviental Health First Aid
courseshave already been given across the state through DHS.
Funding for councils to provideocial and sporting events
Shire Councils have also receivieahding for Drought Co-ordinators
$170K is currently allocated to Vicrelief and Foodbank (througtDigartment
of Community Services), fdood parcels for drought affected farmensdustry
also believes that this amount has fallen far shortqpfirements, and that an
additional $700K is required, to meet current requirements.
$1.5m for drought affectelousiness counselling
Debt mediatiorThis has recently been introduced to Victoria. NSW have
operated a statutory system for some years with gree¢ssic Both the banks
and the farmers have walked away from a one-off opportunitgite a mediation
to write off debt in NSW. This debt mediation helps not fastfarmers, but also
the community (in being relieved of the debts beingitefheir community).

Other initiatives which are seen as being of great poter benefit could include:

- Petrol voucherdo farmers, due to the distances required to travesttfagily
essentials.
Funding to schools drought affected areas. The Victorian Education
Department has now allocated $2.9m to employ more social vgonkthin the
schools, and provide assistance for families with school unif@resirsions and
other essentials.
The CWA initiative to disseminate informatiom some farmersn assistance
availablethrough intermediaries (eg tanker drivers) is an excellemtept.
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However, there is a need to consider how other commoditiek &s horticulture)
can be most effectively contacted, as such assistaadi@ble on a “first in, first
served” basis.

‘Macro-economic’ intervention in the MDB region

Because of the recessionary economic impact on rural comesyiis imperative
there be a fiscal response to avert the recessionarytsnpac the Government could
accelerate infrastructure investment within the Murrayléyahnd this would be for
water, transport, business and other sectors. For exampdéemasavings project
under the National Water Plan would be an appropriate invastme

Addressing the substantial lost State and Regional Income

An industry diversification strategy must be establishedimptemented.

An investment attraction strategy for each region, in conguitavith the relevant
regional horticulture reference group/centre must be made aywiattin each
State’s Strategic Plan.

Perennial crop replanting assistance

Irrigated horticulture have invested years and milliondadfars into research and
protection of integrity of plant material. Thapply drought recovery will require
replanting at some stage.

It is recommended that this would cover costs of:

removal of dead crop.

new planting material.

new under-plant irrigation.

associated labour.
Note: Annuakrop growers should also be considered in other areas of potential
assistance, given that many have forward contracts to fulfill arsigoificant
liabilities incurred due to high infrastructure investmentteasssociated with
intensive production.

Deferral of fixed water charges

Deferral of fixed charges for irrigation water supply and detimeuse in those
catchments where surface water allocations reach zero.

Deferral of charges will reduce financial pressures améas.

These deferrals should apply to last season as well asriiag one (2007-08) in
areas where zero allocation for general or high securitgniais already been in
effect. Any charges which have already been collected sipoeddrably be
channelled back directly to water users (as individualsaothair irrigation

board) rather than lumped into a general EC assistance pasiabof funds.

Deferral of water transfer charges

Postponement of the transfer fees on temporary water ransfe
Currently, irrigators pay a fee of approximately $150 each tiney make a
temporary water transfer within a farming business. It is uratommon for
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irrigators to make up to six transfers each year. The temptiamgfer is an
administrative process undertaken by State Water or eguivdgévery body.

Retention of farm employees in production lag phase

Growers will need assistance to retain employees wilgation water is
unavailable or limited to ‘survival’ supply levels. THgrought Force’scheme
administered federally by Centrelink may suffice but allosganeeds to be made
for longer term assistance in the event of perennial crap dea subsequent 3-
10 year lag phase until production resumes.

Payroll tax relieffor farming enterprises may be required where employees ar
retained on wages in spite of the crisis. This could sagienilar form to the NSW
State and Regional Development program which offers assistanc
small/medium sized businesses that can show a 50% curexpexnted decrease
in annual sales or earnings before interest and taxation (EBIT).

Supporting Farming Families and Communities

The current drought has highlighted a need for better integratiohnincreased
responsiveness, of services to maintain and improve thih laea well-being of rural
and regional Australians.

Current estimates of nature of this current drought, and pie@ioof on-going
drought as a result of climate change and variability, ledleedoubt that this is
unlikely to be a one-off event.

The concern of farmer representative bodies, including HA\tbepeak national
‘umbrella’ organisation representing horticulture, is that inpitesent situation many
farmers are facing major decisions about their future vighilithin their industry,
within agriculture, or even within their community. Howevegny may not be best
placed at this time to make a rational decision.

Farmers are traditionally ‘proud’ — independent, resilient,satreliant. These
characteristics can also lead to isolation behind ttme-gate, with farmers unwilling
to acknowledge that they are struggling, unwilling to seek suppdrhelp (even
from their nearest and dearest, but often also takingftiisiration and despair out
on those closest to them), and bearing the full burden ofuiffiecisions and
hopelessness on their own shoulders.

Issues of significant concern amongst our farming communities mahedeasing
rates of:

Depression;

Family break-up;

Suicide;

Stress-related health impacts; and

Loss of social support networks and sense of community (sociaigapit

There is a plethora of government, community and welfare &gedaing an
excellent job of attempting to ameliorate the situati@eyondBlugCentrelink,
DAFF and state DPIs, Rural Financial Counsellors, CWA, ba&R&SS member
agencies, DOCS and state equivalents, and so on. How®vbelieve that what is
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required is a ‘whole-of-governments, whole-of-community’ responseivice
delivery in this situation. The two key issues are:

1. Awareness of what services are available to farminglies; and

2. Accessibility of/willingness to access those services.

Recommended — a National Network of Local Drought Support Coalinators

This proposal is modelled on the highly succesaity Family program, established
jointly by NSW DPI and NSW Dairyfarmers Associationpast of a suite of
responses to de-regulation of the Dairy industry.

It is proposed to combine the most outstanding successfultiestiof this program in
the person of a local coordinator/family counsellor:
networking and coordination of services at the local levelimgaiarmers
aware of the services on offer and the individual and ageo€fiering those
services;
free social activities (BBQs, family days, Awards Nigditiners), which
brought the local farmers together with the local serviogigers in an
informal, relaxed atmosphere — and which also enabled themgage their
social support networks within their community;
family counsellors/social workers/counsellors who can visitlfamon-farm,
and offer support, a ‘listening ear’ and appropriate referrathier agencies.

The individuals concerned would need to be “locals” themsetegsjersant with the
circumstances and issues at the local level. They wogldresbasic administration
skills; and appropriate skills in social work, counsellingyifg counselling or
community development.

The coordinators would require funding for their salaries; adsoipport (phone,
printing of contact list fridge magnets and local newsletf@rstocopying etc.); a car
or fuel reimbursement; social events (thoughDhe&y Family experience was that
sponsorship was often forthcoming from local businesses); retpaniefing
sessions and 6-monthly workshops with their colleagues nationally.

The local coordinators would be required to work closely in a tegimthe DAFF
EC team, including Rural Financial Counsellors and Drought Supfffice3. They
would be oversighted at the local level by a Steering Conan{igienilar to those
which currently support Rural Financial Counsellors), and atdkienal level by
DAFF.

Estimated costs per coordinator would be around $100,000 per coordigrator p
annum. Estimating approximately 95 local coordinators natiorgllg, national
coordination, the total is somewhere in the vicinity of $10m peuan.

Additional proposals to ensure effective support to farming faeslduring this
crisis include:

Rural Financial Counsellors - are a valuable asset to any rural community and they
have played an important role in helping thousands of farmers examnih assess
their financial positions.
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With added pressure brought on by the drought, farmers and people in the
agricultural industry need to ensure that they have accessotb igformation
when making important financial decisions. The better infortheddecision
maker, the better their financial decision will be. Rufadlancial Counsellors
ensure that people are aware of all the financial optieaitable to them.

Financial pressures, brought on by drought, are a major factopoéss@n and
anxiety in rural communities. The ability for people to disdusancial options
with experts plays a major role of alleviating some ofiticeeased stress caused b
the drought. It is vital that significant funds be put towards #rea given the
potentially massive draw on resources as the result of new iileduapplying for
assistance in large numbers.

Social gatherings—To be organised by the Local Drought Support Coordinators.

For example, gatherings of local farming communities and supgericies have
been occurring on aad hocbasis across NSW. (This also reflects the experience
of the highly successfidairyFamily in NSW.) Reports from these meetings have
been overwhelmingly positive, with the gatherings giving petpeopportunity
to get together and discuss the current drought situation witreléneant local
experts present to answer any questions regarding support and essiktang
these times.

So far these gatherings have been local initiatives, howeitar funding and
information provided these similar style gatherings could beyeasil across the
state. These gatherings are a very cost efficient efagchieving two very
important functions.

First, by bringing all the local support agencies togethisratvery effective way
of ensuring that farmers have all the information they require imendial
assistance and counselling support. With the NSW Rural tAssis Authority,
Centrelink, Drought Support Workers, Rural Financial Counsellorstéliélealth
groups, Local Shire Councils and NSW DPI Livestock Officersgmg it also
provides an informal environment where questions can be askddeaptbblems
of “self assessing” overcome.

Secondly, such gatherings also serve as an important sppm@itunity for people
to come together and help overcome the feeling of isolatidrstbéten
associated with drought and times of hardship (loss of scagpetial).

Support for mental health - The impacts of drought upon mental health are well
recognised. Anecdotal reports from Drought Relief Workers, REmancial
Counsellors and local GP’s all point to an increasing mentathhesasis in rural and
regional areas, exacerbated by the current drought conditions. Tfdpsts are
backed up with statistics regarding suicide rates among raateefs and farm
workers being more than twice the national average, or theagstthat every four
days a farmer takes their own life.
beyondBluehas initiated (May 2007) a full audit of both local and national
agencies and programs involved in supporting mental in rural Austrdltee
agency has also developed a comprehensive ‘kit" which can bibwtistl to all
growers in the MDB.
The NSW Farmers’ Association recently launched the NSW FarrReral
Mental Health Network, and is working with the Network to rollout $200,in
Mental Health First Aid Training during 2007. However therecamaprehensive
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resources available in the form of printed materials aretantive CD/DVD’s
designed specifically for farmers experiencing tough conditioresé resources
lay the foundation for further training and are used as agdostt of reference.
Examples of these include:

Managing the Pressures of Farming — Australian Centre foicélgrral

Health and Safety

Toolkit for Getting Through The Drought — Lifeline
These resources provide practical advice and put people in ceittacther
support services available. The distribution of these resotodemt line health
care workers and affected farmers in EC areas would aiskp the level of
awareness and ultimately play a crucial role in redudiagtogression of more
serious metal illnesses and suicides.

Deferral of charges- Producers who are located within the southern MDB areas
should receive some form of rebate, subsidy or deferment grayimeent of essential
charges for utilities and services. Charges like Couatdk, RLPB rates, utility bills,
motor and machinery registration and school and health figgla@ additional
pressure on households experiencing low to zero cashflow due tdtoounglitions.
A system similar to this was administered through the CoWtrgnen’s Association
to ensure essential bills and schooling costs were covered.

Relocation assistance Many farmers are being forced to relocate to regionategnt
to find paid work while the farm is unable to generate aarre stream due to the
current drought situation.
Relocation grants would assist people not capable of finatttmgelocation
process and who would hence be forced to remain on their profattal
assistance would further help people in this situation, aswdpbvide an avenue
for people to financially support themselves through an off fanmme during
the period where the farm isn’'t producing.
As part of relocation grants, skills based training concasr reimbursements
would ensure that people exiting the farming industry would betalslepport
themselves in alternate industries and therefore reducelgpendence upon
welfare.

Currently older generations of farmers who have passddrttity farm to the next
generation are not entitled to a pension for a period of Begsyafter the farm is
transferred. This results in the parent living on thenfawithout a source of income
and becoming reliant upon the younger generationgra&myting pension
entitlementsto these older generations it would alleviate signifi¢aaincial burdens
on the younger generations who are left running the farm duringdgest drought.
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C. Maximising Water for Horticulture

The future of horticulture may depend on the allocation of dichwater to preserve
its longer term viability.

In the event that water in-flows to the MDB system imprdhe current top priority
of the MDBC is “the domestic component of town water supplgicdandholder
rights and domestic and stock needs, and critical industry esogiitts.”
Horticulture insists on genuine consideration of the surval of permanent
plantings as a “critical industry requirement” — stock can ke agisted/moved,
orchards and vineyards cannot.

To protect the many years and millions of dollars of industrgstment in research, the
industry needs tensure minimal water is available to protect our precious fant
material (eg industry/State DPI/educational institutions, reseastioss and plant
breeding facilities); and a grant to assist industry tontaai on-farm/breeding nurseries.

Even at full allocation, horticulture utilizes only 17% of the nation’s irrigation
water; yet it produces 40% of the outcomes from irrigationlt would be a great
tragedy for the nation if profitable plantings, jobs and busnesses were lost due to
lack of access to water for survival, and the social fabric ahajor regional
communities (perhaps irreparably) torn.

It is critical that we effectively utilize the last ofir water resources. Every drop of
water that can be identified and used should be madeblaib prevent the impact
of ‘worst-case’ scenarios. The industry is aware of “déaihge” possibilities, and
wetland recoveries, and would be happy to provide details ifrestjui
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ATTACHMENT A
Regional Impacts:

Economic Impacts:

The Standard flow-on multiplier for horticulture is x4; thislintes:
Supermarkets, services (doctors, banks, etc) and local comesuniti
Chemical and fertiliser suppliers;
Machinery and equipment;
Accounting and legal services;
Peak industry bodies;
Industries supporting horticulture (eg food processors, pack-housegqdra
companies);
Agents/merchants in the wholesale sector.

The Economic Impacts on SA - the Riverland

The Riverland regional economy is heavily dependent on hortialittutput,
specifically on wine, citrus, fruit and nuts. The followingl&s and charts indicate
just how important the sector is for the health and futureeoRiverland economy.

Source: Input Output Table of the Riverland for 2003, sourced Econsearch (spreadsheet versiorbtésain
Quantifying the Economic Contribution of Regionauth Australia, 2005
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Source: Input Output Table of the Riverland for 23, sourced Econsearch (spreadsheet versiorbtésain
Quantifying the Economic Contribution of Regionauth Australia, 2005.

This information identifies that the Riverland has aroun8d®people employed, but
an estimated 14,000 FTE’s of employment. Wine grape growihglesale and retail
trade and community services are the largest employing grobpsegion has a
gross regional product (i.e. value added in the region) of the of&&00 million,

and the gross regional product distribution between industry sesirsilar as for
employment.

However, when the key economic drivers are consideregjchee looks quite
different. Exports out of the region (i.e. sales of regional prtoelsewhere in the
State, interstate or overseas) are dominated by the wiheitaus industries and other
horticulture (Note: the sales of the service industry ex@oesnainly related to
tourism).

Below Wellington Estimates

Minimum
Normal Water | Requirement for
Area® Use* Survival ®
Crop (ha) (ML/ha) (ML/ha)
Wine Grapes 7530 25 0.4
Almonds 170 7.6 55
Above Wellington Estimates

Wine Grapes 23510 8.2 25
Citrus 7870 10.2 5
Almonds 3480 12.3 55
Stone Fruit 1780 12.4 4

Note: Minimum requirements for survival were basedest information available in November 200@] alike
normal water use estimates, should be regarded agemage requirement over all irrigation systepesy

% 2004/05 Irrigated Land Use Survey, River Murratddment Management Board

* Courtesy of Duncan Tullet, Principal Consultamttiulture, Rural Solutions SA

® Courtesy of: Irrigated Crop Management Ser(i€#S) Team, Rural Solutions SA;
Gerrit Schrale, Principal Scientist, Water Resosi&drrigation, SARDI
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Even in the event of median rainfall in 2007-08, the moddbnghe report oThe
Economic and Social Impacts of Key Industries on the Rivedambnstrate
significantadverse economic and employment consequences of the current drought
(as seen in Figure 4.1, below). This data does not, of conchede any additional
consequences for the regional economy should the Prime Migibtational Plan for
Water Security need to be implemented for irrigators amyl2D07.

“Modelling of the economic conditions for the sectors suggesthbairought, in
combination with the underlying structural issues faced bwers, is
estimated/forecast to result in:
2006/07 having an estimated decline in activity in the Ranel compared to
2004/05 as follows:
Approximately 1800 FTE's less employment, of which approximately
two thirds will be in the Grape and Citrus sectors, and ttaanba will be
in other areas of the economy (including retail trade, buss@sges).

Worsening in 2007/8 even if the drought breaks in this year,théth
following perspective of possible employment outcomes for themeayid
suggesting the loss of close to 2,000 jobs in 20070/8 relativadce the
regional economy stood in 2004/05:

Modelling based on Industry forecast of outcometh @imedian rainfall year in 2007/08
and beyond

Over the period 2006-2010:
There will be “lost” incomes within the Riverland regionk#00-$400
million Present Value (PV) relative to a 2004/05 basa d@fvlhe coming
year was to have a median rainfall or better (and folldwyechore
reasonable rainfall years). If there was to be a fustbar of drought
conditions, the lost incomes would escalate to the order of $366rmi
There will be “lost” employment opportunities in the region &0® — 7,000
person years2 in the event or reasonable rainfall thisayehbeyond,
escalating to in excess of 10,000 person years f drought cosditene to
continue in 2007/08 (before more normal weather patterns resumed.
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This represents an annual average of almost a 10% declineregional incomes
and in employment opportunities over the base level of actiyitin the economy,
and while it may in part be replaced by other activity, it represents a very
significant foregone economic opportunity and generates sigitant social and
community cost. This is a significant problem from an indivilual and community
context.

From a State perspective, the modelled results suggesivér the period 2006-2010
the consequence of oversupply in the wine grape sector and contimmetitive
pressure in the citrus sector will result in:
“Lost” incomes to South Australia of $400 - $700 million PV (khwer
figure is if more normal weather patterns are resum@@®7/08 while the
higher is related to a further drought year before more naromalitions
occur).
“Lost” employment opportunities of 6,000-12,000 person years.

Source: PKF Modelled Results based on PIRSA Sagrre Economic and Social Impacts of Key Industries o
the RiverlandRiverland Socio Economic Impact Report Steeriogn@ittee, April 2007

Therefore the major conclusions of the analysis are that thé@0@@ught, in
combination with the underlying structural issues faced bwers, is
estimated/forecast to result in:
2006/07 having an estimated decline in activity in the Ranel compared to
2004/05 as follows:
Approximately 1800 FTE's less employment, of which approximatedy t
thirds will be in the Grape and Citrus sectors, and the babaiil be in
other areas of the economy (including retail trade, buss@sges etc)
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Drought Forecasts of Prices and Volumes with DrarY2007/08 on — PIRSA Scenario Estimates

Worsening in 2007/8 even if the drought breaks in this year,théth
following perspective of possible employment outcomes for the regidn
suggesting the loss of close to 2,000 jobs in 20070/8 relativedce the
regional economy stood in 2004/05.

Over the period 2006-2010:
There will be “lost” incomes within the Riverland regionk#00-$400
million Present Value (PV) relative to a 2004/05 basa évilhe coming
year was to have a median rainfall or better (and follouyechore
reasonable rainfall years). If there was to be a fugtbar of drought
conditions, the lost incomes would escalate to the order of $36OMMi
There will be “lost” employment opportunities in the region @0D —
7,000 person years in the event or reasonable rainfall thisayel beyond,
escalating to in excess of 10,000 person years f drought conditsago
continue in 2007/08 (before more normal weather patterns resumed.”

This represents an annual average of almost a 10% declineregional incomes
and in employment opportunities over the base level of actiyitin the economy,
and while it may in part be replaced by other activity, it represents a very
significant foregone economic opportunity and generates sigrehint social and
economic impacts on the regional community.

In the event of further (partial/total) losses of water all@ations in the MDB
system, the picture is clearly even worse.

% PKF Modelled Results based on PIRSA Scendlti@ Economic and Social Impacts of Key Industriethe
Riverland Riverland Socio Economic Impact Report Steeriogn@ittee, April 2007
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NSW

Irrigated agriculture uses just 1.5% of agricultural landM8W, but accounts for
about 30% of production and is valued at $2.98 billion farm’ghteticulture
industries account for approximately $1.5 billion of that totak NSW horticulture
industry in total has a farm gate value of approximately $2i@rbivhich contributes
a total of close to $9 billion to the NSW economy and em@6y800 people.

A Centre for International Economics refiarh the Pratt Water Initiatives estimates
the impact of a 10 per cent reduction (220GL) in water avétiato the
Murrumbidgee Valley at $31.8 million ($28.0 million) reductiorairicultural value
added when the real wage (employment) is fixed; and the adinpacts are $20.7
million reduction ($1.23 million rise) in processing and flow activities. In total, the
whole region will lose 876 jobs under this scenario; therefmémpacts of a zero
allocation would be massive.

A recent report from the Griffith, Leeton and Carrathool Cdshon the potential
impacts of a zero water allocation estimates the inspattheir region as follows:
Overall dependence on irrigation is estimated at 80% avii% dependence
on high security water.
Wine and table grapes — 70% of NSW and 30% of Australian production
1500 jobs; 20,000 ha of vines on 700 farms — valued at $720 million.
No high security water will result in loss $0.5 billion imes and $2.88
billion in earnings.
Citrus fruit and juice — 30% of Australian production
1500 jobs; 8,500 ha of orchard over 690 farms — valued at $32.6milli
per annum.
No high security water will result in $38.7 million in lesrnings and
total loss of orchards with attendant re-establishment costs.
Other permanent plantings of prunes, peaches, apricots,te/aimonds,
cherries, olives and apples will be lost.
There are 4,475 hectares of vegetable crops in the regioma fdtin gate
value of $41 millioiand this industry employs hundreds of casual and full
time employees.

" NSW lIrrigators’ Council fact sheet

8 Economic effects of Pratt Water Initiativegn evaluation of potential effects within the Murruchdpee Valley
Report prepared for the Pratt Water Initiative Cemor International Economics Canberra & Sydneyéober
2004

o Report Re-Restriction of High Security and Stockt&v#llocation to the MIA — Griffith City Council @07.
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Victoria — Murray (Sunraysia) & Goulburn Valleys

Horticulture supports 8500 businesses in Vic (2), concentrateimgin regions,
and employs 50,000 full time staff — with an additional seaklabour of 100,000
during harvest (2):

Murray Valley/Sunraysia (including the Mildura and Swan Hill areas)

3070 businesses in Murray Valley.
Total irrigated area of 67,000ha.
Of the 3070 growers in the area, 20% or 600 are high risk.

Figure 4-7 Mildura Horticultural Region crop mix 26 — 67,000 h&

There are 17,000 jobs of all types in the Mildura Region (Ag8es 2003
see Appendix 4) and around 1,900 on Newstart allowance.

Figure 5-1 Sunraysia Rural Counselling Service l@lient Statistical Summary 5 Year
Comparison of Client Numbers (Courtesy G. Thorriton)

10 Economic Sustainability Study of Mildura HorticultiRegion Charles Thompson, RMGC,
March 2006
" ibid
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Goulburn Valley

The Goulburn Murray Water (GMW) region covers the area boundé&ibbsam,
Shepparton, Ardmona, Tatura, Kyabram, Rochester, Echuca, Boort.

The regionis an intensively irrigated farming region where the ppatrural
industries are dairying, horticulture (stone and pome fruitamétoes) with some
mixed grazing (sheep and beef) on irrigated and rairdstlges as well as some
irrigated and rainfed cropping.

The GMW region contains a population of 115,000 due to its clostlgdirrigated
farming activity and the associated larger service tamasvalue-adding industries
that have established there.

The economic performance of the region is dependent on the strahgector and
the associated value adding industries. The region has &latees of an efficient
food production and processing industry cluster, with geographidafig association
between the food producers, processors and service indubk@eow-on effectso
other sectors in the regional economy results in an estinatid GVP from the
regiont of$7.8bnin 2000 This is a significant contribution to Victoria’'s economy.
For horticulture, the estimated value of production (GVP)o#iee-added product
was $734m (2000).

All of the processors have invested heavily in new computérinformation
technology to improve efficiency in the production, communicatiowlsraanagement
aspects of their businesses. For horticulture, new produdtagdeandling, sorting,
processing and packing lines are planned for the fruit and \@ggtacessors. The
major companies have estimated that, over the nexyéaes, they will invest up to
$440m in increased production capacity, efficiency, and qualityagement to meet
future market expectations.

Rural landholders in the catchment are investing between $30-4@maifinually in
farm infrastructure to support their share of the implemiemtatf the Goulburn
Broken Regional Catchment Strategy. This investment providescpimt against
land and water degradation through improved water use effigienpyoved
drainage, reduced soil salinity and waterlogging, improveeémeatality, more stable
soils and enhanced biodiversity.

The GMW is one of Australia's premier fruitgrowing areawsincipally orcharding
and tomatoes, with some significant vegetable growing amead is centered on the
region because of reliable water supply, suitable soils anddioaate. Horticulture
(fruit and grapes) represents 22% of the region’s Farm GéRe The major fruit
processing facilities are located in the irrigation @agiThis high level of production
is occurring from less than 4% of the total irrigated lamé @nd demonstrates the
region’s potential to expand into high-value horticulture, using unidleed land and
water, provided major new markets emerge.

The principal orchard crops are pears, apples, peachestinest apricots, plums,

nashi, kiwifruit and cherries grown for both the fresh markeitfar processing
through the major canneries in the region. In recent ydease tcrops have undergone
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major growth in production quantities. The impact of the glofaket has forced the
industry to develop intensive, high density planting systenasieffort to produce
early yielding, quality, price competitive fruit and theuking additional tonnages
are available for the export market.

The reglon grows:
90% of the national deciduous canned fruit production
85% of the national pear crop
45% of the national stone fruit crop
14% of the national fresh stone fruit crop
16% of the national apple crop
90% of the national kiwi fruit crop and
80% of the national nashi fruit crop
The total average annual production of fruit exceeds 250,000 ténnes

Table 5 - Fruit varieties by area of production, tonnage and markétstt

The region exports 16% of its fresh fruit production and approximatéyds
processed fruit.

There are 874 horticultural businesses in the Goulburn Valkggrre
including:
Pome and stonefruit:
670 Orchards
10,600 ha
380,000 tonnes “normal” production
producing a FGV $170m.
Other GMW (irrigated) horticultural Crops include:
Processing Tomatoes:
3,000 hectares
250,000 tonnes
producing a FGV $26.25m
Fresh Market Tomatoes:
900 hectares
65,000 tonnes
producing a FGV $32.5M
Olives:
At least 800 hectares

2 Economic Profile of the Goulburn Broken Catchméyfora Pty Ltd - Michael Young &
Associates

3 Northern Victoria Fruitgrowers Association - 1997cBard Census
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Wine Grapes:
Approx 3,000 hectares.

GVP for the Goulburn Valley is $232m with a gross value-added ptioduc
of $650m.
Goulburn Valley has a multiplier effect of six.

2007 production forecast was 336,075 tonnes, but due to frost in Sep@inber
production was actually 210,000 — a 37% decline. Value of loduption
equals $86.7m.

Total employment in the region was 73,365 (ABS 1996) distributesaall
sectors in the regional economy, as shown in Fig.2 below. Irchibutie, the
valley employs 4,000 full time staff — plus an additionaD00, during harvest.

Figure 2. Employment by Economic Sectors in thell@on-Murray Water region

Horticulture requires approximately 6mgl per hectare fordrdduction;
survival requirements are approximately one-third this figure.
It currently costs $14,500 per hectare to produce fruit; thghdrought
that is expected to rise to $17,000 due to the price of water
Goulburn Murray Water turned off the taps around 22 April, lea$b®m
of fruit still on the trees needing irrigation.

Food Processing - Significant value adding to horticultural proaluciccurs
within the region. The following food processors, located irGRhBV region,
process more than 500,000 tonnes of locally produced fresh fruit:

SPC Ardmona (3 factories) — employs 3,500 people at peak sétsen.

Cedenco

Heinz - Watties

Unilever — Rosella

Campbells Soups
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Beekeeping

There are 500 commercial beekeepers across Victoria.

Post-drought is when beekeepers suffer additional losses ®oltdsses
already suffered during the drought.

(With luck) the trees start to grow again but don't flofzerthe next 2 years.
There is no crop of honey for up to 2 years.

Until this is experience it is impossible to forward estana

Latest numbers of successful EC applications for horticultre in Victoria
(as at April 07)

Apiary 8
Flowers 9
Fruit 249
Mixed Irrigated 133
Vegetables 56
Viticulture 318

Darling Basin, Queensland

Queensland grows one-third of the nation’s produce. Horticultueiéensland’s
second largest primary industry, worth more than $1.5 bn aectlgiemploying
around 25,000 people within 3,500 enterprises; and (using the atosyteplier for
horticulture x4), it is worth $6 bn per annum. A host of rural momities rely
heavily on business created by local horticulture enterprises.

The MDB region in Queensland is worth around $143 m (incorporating th
horticulture regions of West Darling, Granite Belt and &asDarling).

However, it needs to be borne in mind that other areasideltthe MDB system, have
also been impacted severely by the drought. In Queenstendotkyer Valley,
Central Burnett and Stanthorpe are three major growing ardbsilvgpacted by the
drought and have no irrigation water.
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The Social Impacts of the Current Drought:

The surveys of growers in the Riverland, undertaken fogtweo-Economic Repd‘rAt
by UniSA revealed the following themes, though the same condinctelder regions
of the MDB system would doubtless reveal similar issues:

The importance of long-term contracts, particularly CCW cotdraelying on
spot market transactions to sell fruit is not a preferred lamg s&rategy;

No participants had current household income which easily abveee
necessities;

Growers were increasingly dependent on very long hours of off-+fark,
although it only partially compensated for the decline in emf@come;
Most growers have debt held by banks, particularly those gsomieo had
expanded their operations in recent years;

A surprising number of growers remained optimistic and \westtive of a
turnaround in prices;

Those who were more pessimistic felt caught by the factahdtprices were
now too low to justify selling their blocks;

There was a significant degree of resentment that past’ yead work was
not reflected in current income;

There is evidence that low income is leading to growers@uising on
inputs, including water.

The social impact of financial stress was fundamentally emaitistress and
associated feelings of anger, frustration, fear, unogytaguilt, failure, and also being
trapped. Mostly, these feelings impact on relationships faittily members,
especially wives, through their husband’s inability to talthem about their
concerns.

Emotional and financial stress appears also to have riaeded existing physical
conditions. However, the most concerning social impact of finhstess in this
sample of growers is clinical depression and alcoholisitinas both conditions).

People exhibited a range of symptoms from the early stdglEpession, through
people being medicated for depression to a smaller but conceummiger of men
who seem to be suffering major depression but remain untraadeare at risk of
suicide.

Some participants felt great concern for the healtloofraunity members and some
have been close to people who had suicided. This fearddredth of others, the
need to listen and help, and at the same time death@ihown problems has put
stress on members of the community.

There were clear social impacts as a consequence ofifihatress and in particular,
impacts on health and relationships. Pre-existing medical ttmmslivere exacerbated
by stress and growers’ explained that physical exhausti@ughrundertaking off-
farm work and running a property, often led to illness andtemal distress.

4 The Economic and Social Impacts of Key Industriethe RiverlandRiverland Socio Economic Impact
Report Steering Committee, April 2007
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Women in particular were concerned for their husband’s veeligoand were bearing
the responsibility for watching their husband’s behaviours anchptieg to intervene
to obtain medical support. The most concerning social impact feithoh the sample
was clinical depression and alcoholism.

The study demonstrated that there is a need for counsellimginbiotidual and
relationship counselling and psychiatric intervention either thr@ugsiting
psychiatrist or telemedicine services. It is imperatinad identified strategies be
coordinated to assist this rural community.

Further, growers’ discussions of change articulated politicatewess of the role of
government policies. Again, negative attitudes were \pidesl. The common view
was that government had an important and supportive role bufailarg to fulfill it.

Current water restrictions and drought conditions were refevrgda variety of
ways. For some growers reduced water supply was a keyrlardentinuing to
produce grapes, while for others it was referred to asrgima aspect of change
within the industry. Overall climate and water tended tdibeussed as a
supplementary challenge (and in a few cases as an opportunity).

In the event of further (partial/total) losses of water all@ations in the MDB
system, the situation is clearly likely to be worse.
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